Making Your Money Work Harder for Retirement
Little things you could do that could help you leave work a little sooner.
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Little things matter. When planning for retirement, people naturally think about the big things
– arranging sufficient income, amassing enough savings, investing so that you don’t outlive your
money, managing forms of risk. All of this is essential. Still, there are also little financial
adjustments you can make at mid-life that may pay off significantly for you down the road.
Drop some recurring expenses & do something else with the money. How much do you spend
for cable or satellite TV? Could you drop that expense or find a cheaper provider? How about
the money you spend each month on a storage unit? A service contract? A subscription to this
or that? Two or three such monthly expenses might be setting you back $100, $200 or more.
What if you used that money to pay yourself? What if you saved it? What if you invested it and
let it compound?
Assign your investments to appropriate accounts. This could be a route toward tax savings.
When you retire, you will probably want to structure your retirement withdrawals so that
money comes out of your taxable accounts first, then tax-deferred accounts, and then tax-free
accounts. This gives assets in tax-deferred and tax-free accounts a little more time to grow.
Before that time arrives, you will likely find it ideal for your taxable accounts to hold
investments taxed at lower rates, and your tax-advantaged accounts to hold investments taxed
at higher rates. Various investment classes are taxed differently, and some investors ignore that
reality.
Ditch a zero-interest savings account for a better one. Interest rates are rising, but they are
still far from historical norms. If you have money in a savings account that is yielding 0.15%,
then search online for one that might yield 1.5% or 2% or more.
Strategize with your credit cards. If you always pay the full balance off each month, look for a
card with rewards points – you could use them instead of cash someday. If you can’t pay off
monthly balances fully, your strategy is simple – you want a credit card with the lowest interest
rate you can find.
See what you’re spending. Few pre-retirees do this, and that’s because when they think “track
monthly expenses,” they think of pen and paper and a couple of dull hours poring over receipts
and bills. Good news: software exists to do some of the work for you, software that can keep
you apprised of household budgetary limits, trends and progress. Some of the budgeting
software out there now can help you retain more money to save for the future.
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Spend less on food & clothes. Online discounts (and coupons) abound, and it is astonishing
how many people don’t take advantage of them. Your smartphone and your PC aren’t the only
sources; the Sunday paper can pay for itself this way. In the rear-view mirror, many food and
clothes purchases are less than necessary, sometimes frivolous.
Reduce your debt. Some of the above moves may help you do just that. According to the most
recent study from credit card comparison website CardHub, American households averaged
$6,690 in credit card debt in the third quarter of 2013. Whether you owe more or less than
that, such debt is certainly worth whittling down.3
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